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To give at one view, the entire report to the 
British parliament about the bank of England, and 
to dispose of some things a considerable time in 
type, that we may regain the use of it—no attempt 
has been mace toforce much matter of our own into 
this sheet: but we hope that it will not be less inte- 
yesting on this account. 





Yar ANNiversany.—The people of the United 
States have just celebrated their great national fes- 
tival. The aged soldier, in joyous mood, has “fought 
his battles o’er again,” and, delighted in the recol- 
lection of the dangers he escaped, and the priva- 
tion which he suffered, recounted the history of his 
country’s griefs and his country’s glory—whilst 
Washington and Franklin, and a host of worthies 
descended to the tomb, with the yet surviving 
and venerable author of the “declaration,” were in 
the “flowing cup gratefully remembered.” Full- 
blooded youth again listened to the wond’rous story 
of a nation’s birth, and his heart beat with delicious 
emotions: he felt that it was his duty to preserve the 
blessings which the valor of his sire won of the 
oppressor of his country, and his heart was filled 
with solemn resolutions to imitate the example of 
those who stood firm in the day of trial and bared 
their bosoms to the storm. Foreverrevered be this 
anniversary!—It is the season when patriotism tri- 
wophs over party, and all are seriously convinced 
that they have Aome, which is the “jand of the free” 


—a resting place for liberty, redeemed by their | 


ancestors: itis a time when all feel, that vigilance is 
the condition on which freedom is granted to us— 
when we know that kings and rulersare only men like 
unto ourselves, when we acknowledge that all are 
created free and equal, and endowed with the natu- 
bal and unalienable rights of lite, liberty and the pur- 
suit of happiness! 

Political independence is fairly established, The 
fag of the United States is known and respected in 
ull parts of the world: but we have yet to contend 
for an emancipation from habits and manners which 
being subservient to the interests of foreigners, ren- 
der us partially subject to their controul, and de- 
press that high spirit which cought to belong to us 
as 4 sovereign people. 








Scraps about Banks, &c. 

Pnited States bank stock.—Nominal price, 899 a 
90—very few sales. : 

Office of the bunk of the U. S. at Baltimore—Messrs. 
William Patterson, Wm, W. Taylor, Solomon Betts, 
Wm. 8. Moore, and Robert Gilmore, have been ap- 
pointed directors of this branch to fill up certain 
vacancies that have recently occurred in the board. 





Bank dividends.—The Ast instant was one of the 
semi-annual periods for declaring a dividend by the 
bank of the Uuited States—but no dividend is an- 
nounced, 

__Uhe bank of Virginia and the Farmers’ bank of 
Virginia, have agreed to make a dividend of 14 per 
Sent. for the last six months—being a sufficiency 
enly to pay the bonus to the state. ‘The individual 


other banks has passed, without notice that a div 
dend has been declared. 

In general,we are pleased with this—it manifests 
a determination in the banks to pay their deots: 
but it sits uneasy upon the widow and orphan, whose 
living has been made to depend upon expected pro- 
fits from such institutions. 

Course of exchange!—We have now before us 
two “prices current” of bank notes—at Baltimore 
and Petersburg, Va. The following may serve as a 
specimen of the “happy estate” to which the people 
are reduced, through the intervention of brokers, 
begotten and nourished by the paper system: 


At Baltimore. At Petersburg, 
par, or Specie. par to 1 dis. 


5 per ct. dis. 


Baltimore notes 

Bank ot Virginia, and 
Farmers bank of Va. 
Farmers bank of Meryland 


par, or specic® 


(at Annapolis) ned 71-2 to 10 dis. 
‘Dist. of Columbia bank , . 
Speeie paying banks of Delaware 1 dis § to 7 1.2 dis. 
Boston banks par 2 1-2 to 3, dis, 


North Carolina 1Zto 15dis. 8 to 10 dis. 
_ Quantum suficit!—to shew a perfection in swind- 
ling the poor und needy,never equalled in any coun- 
try under the canopy of heaven, and which must be 
redressed. 1t is impossible to bear with it. 

“It, in either case, payable at Petersburg. 





Banks in New Hampshire. A committee is ap- 
pointed by the legislature ef New Hampshire, to 
consider the expediency of taxing the bank of that 
state, 

‘fhe committee on banks reported that thev found 
every bank solvent; but that the Coos Bunk had 
made an issue far beyond what the public interest 
requires, having abroad in bills $334,000, while all 
the other eight banks have only 264,900, 

A committee is appointed to examine the affairs 
of the New Hampshire bank, because they stated 
they had some bad and some doubtful debts. Tee 
state owns $25,000 stock in this bank. 

Massachusettss banks. The committee to whon? 
were referred the returns of the several banks in 
Massachusetts, report: That, after a minute exanti< 
nation of cvery return, they find them all solvent.” 





Connecticut banks. It is stated that there has net 
been any bank failure in Connecticut, nor even @ 
run upon any ofthe banks. ‘They are all consider. 
ed as solvent. 

New Fork banks. We are happy to believe, as we 
expected was the case, that the “wholesale report” 
about the failure of the country banks of New York, 
noticed in our last, isnot true. We find it contra- 
dicted in regard to several; but are not yet suffici- 
ently informed of the facts to give particulars. 

Banks in New Fork—An Albany paper says, It may 
not be generally known to our readers, that all the 
incorporated banks in this state, are by law, requir- 
ed to pay an interest of ten per cent. to the held- 
ers of their bills or notes, if they, at any time, re- 
fuse to pay their amount, on demand, in current mo- 
ney ofthe United States; and that a summary mode 





stockholders get nothing. 


{ he usual time for declaring dividends by severa} 
Voi, XV hee-22, 


of proceeding against them is also authorised and 
previded for by law. That the public may he in 
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possession of these facts, we copy from the “law re- 
lative t» banks,”’ the following section on this sub- 
ject, and insert it in our paper for more general in- 
formation, . 

“dnd be it further enacted, That in case any in- 

corporated bank shall refuse to pay any of its notes, 
hereafter to be issued, in lawful money of the Unit- 
ed States, on demand, the holder of such bills or 
10tes siall be entitled to recover the amount there- 
of, in an action on the case, for money lent, with in- 
terest thereon at the rate oftenper cent. per annum, 
from the time ofsuch refusal, with costs.” 





North Carolina. In pursuance of a notification 
from the mavor, the citizens of Petersburg met last 
week, to take into consideration the depression of 
North Carolina bank notes — at which several reso- 
lutions were passed, and a committee appointed to 
receive of the citizens and forward to the banks, the 
notes received by them (in their ordinary transac- 
tions) for payment in money current at Petersburg; 
disavowing, however, any design to draw specie 
or subject the banks to injury or inconvenience. 





Tennessee. ‘The Farmers and Mechanics bank of 
Nashville has suspended_specie payments. It is 
positively asserted that the bank of Tennessee 
and bank of Nashville, are resolved to continue spe- 
cie payments as usual, 

From the Albany wircus. We have no belief that 
the evils which are so seriously felt from a deprecia- 
tion of bank paper, will have a termination, until 
the number of our banks is reduced to onehalf. Were 
banking operations confined, we believe the coun- 
trv would be the gainer to an infinite degree, on the 
score oi morals as well as wealth. 

Upon an average calculation, the expenses ofa 
country bank, for casiner, clerks, rent, or interest 
on capital of banking house, plates, paper, and or- 
dinary incidental expenses, must be at least $5,000 
perannum. The amount ofcapital actually paid in, 
muy vary from75,000 to 200,000 dollars. Take $138- 
000 as the average. Seven percent. interest uponthis 
sum would give less than $10,000 per annum; and 
atter deducting the $5,000 for salaries, expenses, 
&c. there would be $5,000 left, or three and a half 

er cent. as a dividend to the stockholders. 

As bank stock usually drawsan interest of 7 to 95 
gnd sometimes 12 per cent. those unacquainted 
with banking operations will ask, how is the defici- 
ency made up? It accrues, 

1. From deposits. Theactive capital of a bank, 
is virtually increased by deposits to the extent of 
their average amount. 

2. By the excess of circulation above the bona 
fide capital. Bank charters generally give power 
to emit paper to three times the amount of the ca- 
pital paid in. But this power must be used with 
caution; fora bank should always have at cor.mand 
the mearnsof redeeming such portion of its circulat- 
ing paper as may be presented at its counter. 

‘the deposits in populous and commercial towns 
are at all times considerable, and often immense. 
In country villages, on the contrary, they are com- 
paratively trifling, ane sometimes mérely nominal. 
Hence, to render bank stock in the latter profita- 
ble to the proprietors, dependence must be placed 
upon an extended circulation, or upon operations 
net according with the spirit of their charters. 
These operations are various, and are too well 
known among the dealers with banks to require to 
he recapitulated. ‘The inference we would maké 
from these facts is, that one half of the profits of coun- 


> ee ny 


try banks is tortuously drawn from the pockets of th: 
people. 

Swindling.—Yesterday a grocer called on a mer. 
chant, in Market strect, and said, “sir, my note jy 
your favor for $500, is due to day. Here is the 
bank notice. Lamunable to take it up, but I wil} 
pay you $200, anc the interest, if you will reney 
the remainder for 60 days.” The merchant con. 
sented, took the $200, and gave the debtor a chee}; 
for $500, to take up his note. The check was tak. 
en to bank, the- money drawn, but the note wa, 
nottakenup. It was protested.* Ail. Press, 
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Law Intelligence. 
KIDNAPPING. 
FROM THE FEDERAL GAZETTE, 

At thecity court of Baltimore during its preser: 
June session, ancy Gamble, an interesting looking 
young woman of 19 years of age, was indicted and 
tried for kidnapping, stealing, and conveying away 
an infant female child of the name of Margaret Pool, 
aged 20 months, the daughter of James and Mary 
Pool. 

On the trial, Mary Pool, the mother of the chil, 
testified that on Thursday the 20th May last, about 
8 o’clock in the morning, the little child, who had 
just begun to run about, was playing on the pave. 
ment in front of her door, and being engaged with. 
in the house about 15 minutes, she left the child, 
and on her return it had disappeared - that imme- 
diate search was made for it without success; the 
neighborheod was roused in quest of the child, but 
nothing could be certainly ascertained by her until 
the Sunday after, (25d) when the child was brought 
back most dreadtully whipped and mangled from 
its little neck to its feet. 

The child was produced in court with the marks 
of the rod still upon it—a sweet, interesting, beau- 
tiful sprightly child, of 18 or 20 months of age. 

Gen. Heath testified, that having heard of the 
loss of the child, he went with others in pursuit of 
it; that after many fruitless enquiries he at length 
heard it had been seen on the Annapolis road, and 
accordingly took that direction in search of it, along 
with Mr. Alexander Russel. That at Mr. Hens- 
worth’s they were told that the traverser dined 
there on hursdav with the child, which she repre- 
sented asher own—called herself Mrs. Williams, tie 
wife of Jacob Williams, and said she andher husband 
had quarrelled about leaving the child with her 
grandmother in Baltimore, or puttingthe child out 
to nurse, and pretended to nurseit herself before the 
family—that she left there soon after dinner and went 
on to Crag’s Ferry, where she said the child was her 
sister’s, and staid that night with the child. The next 
morning she took the stage towards Annapolis; Wis 
put downa short distance this side of Mrs. Gamble’s 
(her aunt) and carefully avoiding the house of het 
aunt, had gone round through the woods to Mr. 
Pomfrey’s near Magothy. Here she was found by 
gen. Heath, Mr. Russel, and others, 10 o’clock, 52- 
turday night, in bed with Miss Pomfrey, who had 
taken off the child’s clothes to wash. The chile 
when found, was in the arms of the woman lying ™ 
bed with the traverser. Gen. Heath accosted Miss 
P. [supposing her to be the other woman} roughly, 
who denied the crime and charged it upon her com- 
paflion in bed [the traverser] who confessed the 
whole truth without any threats or flattery, fear o 
punishment or hope ofreward. ‘the traverser stat- 


ed to the pursuers that she had taken the child from 
the street in front of a house in Charles-stree's 
'which she described agreeably to the situation 0 
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“Mrs. Pool’s—that she took it up Pratt street to a 


Mrs. Hamilton’s near the Kegg Tavern, where she 
left ita short time in the care ofa little girl until 
she would fetch a bundle of clothes from near the 
seminary; that on her return she took the child and 
brought it on the Annapolis road in the manner 
abovementioned. On being closely questioned as 
to her motive, she said that her real object was to 
obtainthe reward which would probably be offered 
for bringing the child back. General Heath said, 
that on examining the child, they found it most 
cruelly and inhumanly whipped, lacerated and 
bruised, so thatin many places the blood had gushed 
through the skin. That on enguiry how this had 
come, the traverser confessed she had whipped 
the poor little innocent because it would not walk 
to keep pace with her—that its little armsand body 
were so mangled, as literally to draw tears from se- 
veral men then present, especially a Mr. Stone, who 
shed tears freely and clasped it in his arms.—That 
the traverser’s character in that neighborhood was 
very badindeed. She had been abandoned by her 
aunt as worthless, and her reputation generally ve- 
ry depraved. 

Mr. Alexander Russel confirmed general Heath’s 
testimony throughout. Mr. Hensworth, Mr. Crag, 
and Mr. Cook deposed, respectivels ,as to the traver- 
ser’s possession of the child at their several houses; 
and to Mr. Cook she confessed she had whipped it 
severely because it would not walk, as she was too 
heavily laden with clothes to carry it—and once she 
had whipped it because it would not keep inthe right 
toad. Dr. Handy also spoke of the wounds on the 
infant’s body, and said they were evidently iniflict- 
ed at different times. 

The defence, insanity—Two witnesses, Mr. Far- 
rell and Mr. Thomas, both testified that they consi- 
dered the traverser but little above an idiot—with 
Mr. Thomas she had lived six weeks as nurse to his 
child, and had been turned_away by Mrs. ‘Vhomas 
on that account--that she would often lie without 
any motive and disobey Mrs. ‘I’s orders; although 
Mr. T. had no doubt that she perfectly understoed 
her own property as distinct from that of others. 
Mr. Farrell had only seen her at his house part of a 
day prior to her going into the service of Mr. 
Thomas, and occasionally while she lived with Mr. 
T. but concurred in the same opinion. There was 
also some evidence of a general reputation in the 
neighborhood where she had been bred up, to that 
effect. 

_ Onthe contrary—Gen. Heath and Mr. Russel tes- 
tified that she was remarkably smart and subtle, sa- 
gacious and intelligent, and mentioned several 
proofs of it that occurred on the road back to Bulti- 
more. Theirtestimony was supported by Mr. Agui- 
ton, the Swedish consul { who rode in the stage with 
the traverser from Crag’s Ferry to where she left 
the stage] and by Mr, Cook, who had always lived 
in her neighborhood; had never heard such a sug- 
gestion before, but knew her character and dispo- 
sition were always so bad, that school masters had 
turned heraway lest she should spoil the other chil- 
dren at school—and her aunt had driven her out of 


herhouse. Their testimony on this point was also 
corroborated by other witnesses. 


The counsel for the traverser prayed the court 
toinstruct the jury that the offence proved was not 
kidnapping at common law, upon which alone the 
indictment was founded; that kidnapping was the 
forcible abduction of free persons from their own 
into a foreign country, according to 4 Bla. Com, 219 
—{So decided by the court.} | 


' 
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On the part of the state it was answered—That 
kidnapping was not strictly a technical term, and not 
an essential word to any indictment at common law 
—that its proper import in common parlance was, 
according to its etymology, child-stealing [referri 
to Johnson’s dictionary:} That Mr. Justice Black. - 
stone was not supported in his definition by the ca- 
ses he had cited, nor by any other case or prece.- 
dent, or elementary writer—that East had given a 
broader and more correct definition and descrimticn 
of this offence so as to embrace this case, and xt all 
events rejecting the word kidnap as tautologous, 
there was sufficicnt matter still left inthe indictment 
to constitute one of the highest misdemeanors at 
common law. This direction having been given, 
the evidence was then submitted to the jury, (the 
counsel forthe traverser, admittedthatifthey should 
believe her sane, there could be no doubt of her 
guilt) and the jury accordingly, without leaving 
there box, found her guilty. “ 

Counsel for the state, Fichelberger and Mitchell, 
Counsel for the Traverser, Hall and Kennedy. 
There were also other indictments against the 
traverser, one for the inhuman battery of the child, 
and the other for stealing its clothes; on the first of 
which she was found guilty, and from the other 
acquitted. It did not appear that she had stolen 
the child for the sake ofits clothes, or that she had 
deprived it of its clothes without intending to re- 
turn them. 

Maria Thomas, who had been aiding Nancy Gam- 
ble, was also found guilty onan indictment for kid- 
napping. 

Yesterday, the court passed sentence oneach otf 
the women, that she should, on the first Wednes- 
day {the 7th] of July and the succeeding Wednes- 
day {the 14th] stand one hour each day in the pillo- 
ry, tobe erected in the jail yard—be imprisoned 
twelve months, and until security be given for hey 
good behavior, in 509 dollars. 





NEW YORK SUPREME COURT. 
William Warner, plaintiff—Mathias Bruen, defen: 
dant. 
This cause was tried before the honorable judge 
VanNess, for damages against the defendant for hav- 
ing issued cut an attachment against the property 
of the plaintiff during the time he was absent on busi- 
ness in Charleston, S. C. and having notice thereof 
published in the public newspapers under the ‘act 
for reliefagainst absconding and absent debtors.” 
The leading circumstances in this case appeared 
to be as follow: 
The plaintiff had purchased goods the property 
of the defendant, and had given his note, with an ap- 
proved endorser, for the same; he then publicly left 
the city for Charleston, S. C. leaving his dwelling 
house furnished and his clerk in the counting-house 
to attend to such busines as should be required; he 
also appginted arespectable mercantile house as his 
agent, to whom he remitted funds to pay alighis 
engagements during his absence, except the note to 
the defendant, relying that the endorser would ho- 
nor it, as the goods for which it had been given, were 
purchased on their joint account, placed in the 
hands of the son of the endorser in Charleston, 8. C, 
for the purpose of remitting the proceeds to his fa- 
ther to pay the note, instead of which a new note 
was given by the endorser at 60 days, leaving the 
old note in possession of the defendant, who, before 
the same was due, sued the plaintiff at Charleston, 
S. C. on the old note, and issued out the attachment 





in this city against his property, and advertised hin 


| as an absent debtor. 
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On the return of the plaintiff to New York, the, until six months after the ratification of a definitive 
defendant did not think prope to relinquish the at-' treaty of peace. | 
tachment, and, on application, the supreme court! An act, which passed in the year 1814, continueg 
ordered a supercedeas to be issued. The plaintiff’ the restriction until the 25th March of the followin 
soon found that bis credit had been destroyed; and ; year, when, by an act which recited in the pream- 
several respectable merchants, who had frequently ; ble, «that it was highly desirable, that the bank of 
credited hin to large amounts, and endorsed for him, . England should as soon as-possible return to the 
declared, that after the publication in question they , pay ment of its notesin cash,” the further suspension 
hud no confidence in his mercantile standing; all of of cash payments wasdirected until the 5th of July, 
which was fay proven. ‘he case occupied the) 1816. 
attention of tie court for two days: and the jury, In 1816 it was again continued till the 5th July, 
after receiving a mostable andimpartialcharge from , 1818, the preamble of the act reciting, “that it 18 
the judge, returned a verdict in favour of the plain- ; highly desirable that the bank of England should, 
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ttt of five thou:and dollars damages. ‘as soon as possible, return to the payment of its 
John Wells and J. O. Hoffman, escrs. for the plain- 'notesin cash, but it is expedient that the provisions 
tiff. of the acts imposing the restriction shall be furthe; 
i. B. Ogden, esq. for the defendant. continued, in order to afford time to the directors 


New York, June 26.—About three years ago,adea-} ofthe bank to make such preparations as to their 
Jer in hats in this city put up a quantity of undressed } discretion and experience may appear most expe- 
fur hats ina square bale, and shipped them by one |dient for enabling them to resume payments in 
of the line cf packets and stages to Baltimore. Thej;cash without public inconvenience, and at the ear. 
packet reached Philad. in safety, but between that | lest period, and that a time should be fixed at whick 
place and Baltimore, the contents were purloined j the said restriction should cease.” 
by some pcrson unknown, and when it reached Bal- The act which passed in the last session, after re. 
timore it was found to contain nothing but old linen| citing that it is highly desirable that the bank of 
wrappers, paper andstones. The owner ofthe hats ; England should, as soon as possible, return to the 
brought suit against the proprietor of the line for | payment of its notes in cash, and that “unforeseen 
the recovery of the property, which was yesterday circumstances which have occurred since the pas. 
decided before the supreme court now in sitting in | sing of the last act, continuing the restriction, have 
this city. After a hearing of witnesses and counscl, rendered it expedient that the restriction should be 
the jury brought in a verdict for the plantitf—da- further continued, and that another period should 








mages $480. be fixed forthe termination thereof,” directed thet 
the suspension should remain in force another year. 

. The restriction therefore at persent stands limit- 

Bank of England. ed to the Sth July next; and, in fulfilment of the 


HOUSE OF COMMONS, duty imposed upon them by the house, your com- 
Second report from the secret committee, on the expe-| mittee will proceed, in the first instance, to report 
diency of the bank resuming cash payments. jthe result of their enquiries into the state of the 
The committee of secresy appointed to consider | bank of England, and their opinion with respectts 
of the state of the bank of England, with refer-|the expediency of the resumption of payments in 
ence to the expediency of the resumption of cash | specie, at the period at which by law they are to be 
payments at the period fixed by law, and into jresumed. 
such other matters as are connected therewith: i. Your committee called for an account of the 
and to report to the house such infermatien rela- | total amount of outstanding demands on the bank of 
tive thereto, as may be disclosed without injury | England, and of the funds in the possession of the 
to the public interests, with their observations | hank for the discharge of those demands; and have 
thereupon; have further considered the matters | ascertained, that the sum which the bank were lis- 
€o them referred, and have agreed upon the fol-| ble to be called on to pay, im fulfilment of their en- 
lowing report:-— gageinents, amounted, onthe 30th January last, to 
Your committee will preface the observations! /.33,894,580, and that the bank were then in po- 
thet they have to muke upon the mattcrs immedi-|session of government sccurities and other credits 
gicly referret to them by the house, by a brief re-|to the amount of 139,046,900, leaving a surplus in 
capitulation of the laws which imposed and have | favor of the bank of England of /.5,202,320; exclu- 
continued the restriction upon payments in cash by {sive of the permanent debt duc from government to 
the bank of England. the bank of 1.14,686,800, repayable on the expira- 
It is not necessary to advert to the circumstances | tion of the charter. 
under which that restriction wasoriginally imposed, This ducument furnishes a clear and decisive 
by order in council in the year 1797, as tiey became | proof of the flourishing condition of the affairs of the 
the subject of parliamentary enquiry previously to | bank of England, andjustifics that ample confidence 
the passing of the act, by which the restriction was | which the pablie have reposed in the stability of 
coufirmedand continued. Itsduration was limited | their resources. . 
by the first act, which received the reyal assenton| The next point sponwhich the committee requi- 
the Sd Muay, 1797, to the 24th June following. From jed information, respects the amount of cash and 
that period it was continued until ome month after | bullion in the coffers of the bank, at the present and 
the commencement of the succeeding session; and | at variousother periods since the year 1797. : 
gguin, v«the first act of that session, until one | After several fluctuations in the amount of theif 
inonth af.cr the conclusion of the war, by adifinitive treasure, which was very much redueed at the clos¢ 
treat) of peace. ot the war, there appears to have been a gradua 
In 1602, the provisions ofthe acts above referred | increase from the month of July, 1815, to the month 
to were continued in operation until the lst March | of Octs inthe year 1817. During the interval be- 
of the fullowiny year; they were further continued |t ecen July, 1816, and July, 1817, the market price of 
yitil six weeks af:er the commencement of the then | gold did not exceed 3/. 19s peroz. The exchange? 
next session of parliament, before which period war | with the continent, for a very considerable porte! 


Lavog again broken out, they were comtinued jof that period, were in fayer of this country; 89° 
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and mad2 a great addition to the amount of the pre- 
cious metals in their possession. The purchases 
made by the bank appear to have had no unfavora- 
bie effect on the price of gold; and there is reason 
to believe, that it would have fallen to the mint 
price, had not the bank fixed the rate, at which they 
were Willing to purchase, at 3/.18s Gd peroz. Mr. 
Goldsmid informed the committee, that “at that pe- 
riod there were no other buyers in the market, at 
the price which was given by the bank: had there 
heen, they would have been supplied on the game 
gold.” Being asked, 
whether, if the bank had not been purchasers at 
4), 18s 6d, he believes the price of gold woud have 
fallen to the mint price, he.answers, “I think it 
might after some time; but that is matter of opinion 
nly.” 

j in the year 1817 the bank had a much larger 
amount of cash and bullion in their coffers, than 
they had been in pessession of at any former period 
since their establishment. From the commence- 
ment of the year 1818 the stock has been progres- 
sively diminished. The diminution has taken place 
jn consequence of engagements into which the bank 
entered (in conformity with the power reserved to 
them by the original restriction act,) in the months 
of November, 1816, and April and September of the 
following year, to pay in the first and second in- 
stance cash for al] nctes issued prior to the Ist Janu- 
ary, 1812, and Ist January, 1816; and in the latter, to 
pay cash for their notes of every denomination dat: 
ed prior to the Ist Jan. 1817. 


The total quantity of gold coin issued from the 
bank, in consequence of the engageinents thus en- 
tered into, and the continuance of the fractional pay- 
ments, under five pounds, appears, by accounts be- 
fore the house, to have amounted, between the Ist 
January, 1817, andthe Ist January, 1819, to thesum 
of 11,596,256, in guineas and half guineas, and in 
sovereigns and half sovereigns to /.4,459,725. Your 
committee have ascertained, that subsequently to 
the Ist January there has been a further demand 
on fhe bank fer gold to the extent of about /.700,000, 
The total sum, therefore, which has been issued by 
the bank since the commencement of the year 
1817, has been about /.6,756,000; and no doubt can 
be entertained that the coin thus drawn from the 
bank was demanded, not for the purposes of inter- 
nal circulation, but in order te realize a profit, either 
on its sale as bullion in this country, er on its ex- 
portation. 


Your committee are confirmed in thisconclusion, 
by the documents before the house; from which it 
appears, that the sum issued from the 9th of De- 
cember, 1816, (when the notes of the bank became 
payable under the notice issued in the preceding 
Tonth,) to July, 1817, amounted only to /.58,020 10s. 
though the bank had beéome liable on the 2d May 
of the’ latter year to pay cash for all their notes of 
Me 1.2 value, dated prior to the Ist January, 

In July, 1817, the foreign exchanges became un- 
avorable, and have continued so since that period; 
a profit has been realized onthe exportation of gold 
Com, and the bank has been subject to a constant 
demand for cash in payment of their notes, 


The following extract from the evidence given by 
Mr, Alexander Baring shows the purposes to which 
4 considerable portion ofthe gold, thus drawn from 
the coffers of the bank, has been applied:—«In 
France, it appears, by the report of the minister of 


, are an ate 


France, in the sixteen months preceding the 31st 


Dec. last, gold to the amount of 125 millions of 
francs, (being equal to about five millions stevling;) 
and silver to the amount ofa little more than three 
millions of francs, Of that gold, upwards of three 
fourths was in coin from this country; and this ope- 
ration has continued during the present year, 
though the amount of the importations ef this year 
has not been reported.” 


Your committee are satisfied that the bank, in un- 
dertaking to pay their notesin cash, under the cir- 
cumstances above mentioned, acted from the best 
motives, and from a beliefthat the measure would 
tend to facilitate the complete: resumption of pay- 
ments inspevie, Unfortunately it has had a contra- 
ry effect; the last ef the three notices having been 
given at a period when the exchanges were unfaro- 
rable, when the price of gold had risen from /.3 18s. 
6d. to V.4 per ounce; and ata time whenthe bank had 
not (according to the evidence given by Mr. Har- 
man) that control over their issues, whieh might 
have enabled them to counteract the effect of the 
unfavorable exchange, by a reduction-of their pa- 
per currency. 


. There was, in fact, in the half year between July 
and December, 1817, a considerable increase in the 
amount of notes issued by the bank. The average 
amount outstanding in the four half years preced- 
ing, had not exceeded /.26,771,914. In this half 
year it was increased to /.29,210,035, having been 
in the previous half year, /,27,339,768. It appears 
by the returns, that onthe 5th of July, 1817, imme- 
diately preceding the payments of the dividends, 
the amount outstanding was /.25,800,000; on the 4th 
of October, being a few days before the payment of 
the dividends of that quarter, the amount was 
1,28,900,000. 


The issue of sovercigns between July and Dec” 
1817, amounted to /.1,240,422, so that had the sove- 
reigns rémained in circulation, there would have 
been an increase to the circulating medium issued 
by the bank of England inthe course of that half 
year, compared with the average amount outstand- 
ing in the four half years preceding, to the extent 
of 1.3,678,545, 


Yourcommittee cannot avoid expressing an opi- 
nion, that whatever might be the policy, and fw- 
ever laudable the intentions of the bank, in engag- 
ing to make partial issues of coin in payment of 
their notes, yet when the exchanges became unfae 
vorable, and the price of gold rose above the min‘ 
price, the only mode by which they could have re- 
tained the coin in circulation, would have been a 
contraction of their issues; and unless the bank at 
that period possessed such a control over the 
amount of those issues, as would have enabled them 
to effect that object, your committee must consider 
it to have been inexpedient, in the then state ofthe 
exchanges, to undertake an extensive though per- 
tial issue of coin, which subjected the bank to con- 
siderable loss, and a great drain of treasure. 


Under these impressions, and froma conviction 
that the continued issue of coin from the bank, by 
diminishing the amount of their treasure, wouid 
have the effect of postponing the period at which 
the termination of the restriction can take place, 
without producing, on ihe other hand, any advan. 
tage whateverto the country, while the exchanges 
and the price of gold are in their present statc, 
your committee were induced to recoim'nend to tiie 
house, in their first report, the immediate exact- 
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by the bank, until your committee might be ena- 
bled to present tothe house their view of the whole 
subject which has been referred to their considera- 
tlOM age 

The next important point to which the commit- 
tee will call the attention of the house, is the 
amount of the issues of the bank of England, which 
are outstanding upon government securities: or, in 
other words, the amount of the debt due® by the 
public to the bank of England, 

The necessity of the repayment of a large portion 
of that debt has:been so earnestly insisted on by the 
bank, and the nature and extent of the connexion 
between the government and the bank, involves so 
many important considerations, that your commit- 
tee deem it incumbent upon them to enter into 
some detail with respect to the origin and gradual 
increase of the advances made by the bank on be- 
half of the public, and the effect which they have, 
when carried to the amount at which they at pre- 
sent stand, of depriving the bank of that control 
over their issues of notes, the possession of which 
is deemed by them an essential preliminary to the 
resumption of cash payments. 


In the appendix to the report will be found an 
account of the amount of advances made by the 
bank of England to the government, on exchequer 
bills and other securities, from the year 1792 to the 
Tatest period to which it can be made up, 


The first item of this account, entitled, “an ad- 
vance out of sums issued for the payment of divi- 
dends” now amounting tothe sum of 1,1,098,820, 
ought not, in the opinion of your committee, to be 
considered as any portion of the debt due by the 
yovernment to the bank, It arisesfrom money ori- 
ginally lodged by government at the bank for pay- 
ynent of dividends to public creditors, which not 
having been claimed, has been withdrawn fromthe 
bank, and applied to the public service, under the 
provisions of acts of the legislature, passed in the 
vears 1791, 1808, and 1816. It is not therefore an 
advance from the funds of the bank, but it is the 
property of the public creditors, which has been 
made available for public purposes, until demanded 
by them, . 

“Jt will be seen from the account, that a great pro- 
portion ofthe advances of the bank are at present 
ma@ under the two heads of “exchequer bills is- 
sued,” and “exchequer bills purchased;” and be- 
fore the committee point out the distinction between 
‘hose heads of the account, they will shortly advert 
to the laws which have been passed since the in- 
stitution of the bank for the regulation of their ad- 
vances to government. 


On the original establishment of the bank, by the 
Sth and 6th William and Mary, a penalty is imposed 
upon the directors, if they purchase, on account of 
the corporation, any crown lands, or if they advance 
to his majesty any sum of money by way of loan or 
anticipation on any branch of the public revenue, 
other than on such funds only on which a credit of 
loan is or shall be granted by parliament. Such 
credits have ever since been granted, from time to 
time, and advances made uponthem. The amount 
annually, from the year 1777 to the year 1792, ex- 
tracted from the documents published in the re- 
port of the committee of secrecy of 1797, will be 
found in the appendix. 

In the year 1793 an ac¥ was passed, protecting 
the governor and company of the bank of England 
from any penalty, on account of their having ad- 
vanced, or advancing in future, any sums of money 


in payment of bills of exchange accepted by the 





— 
lords of the treasury, and made payable at the bank, 
but not charged on any branch of the revenue. The 
motives for passing this act are fully detailed in the 
evidence given by Mr. Bosanquet, then a director 
of the bank, to the committee of secresy, in the year 
1797. He states, “that it had been the custom of the 
bank, time out of mind, to advance, for the amount 
of such treasury bills of exchange as were directed 
for payment to the bank, until the amount was about 
20 or /.30,000, when the treasury usually sent or. 
ders forthe amount of such advance, to be sct off 
fromthe respective accounts to which the bills pro- 
perly belonged. Inthe American war, they had 
been permitted to runto a larger amount, but he 
believed they never exceeded 1.150,000. Doubts 
occurred to him, when governor, whether the pe- 
nalties of the act of William and Mary did not ex. 
tend to this transaction; and for the purpose of re- 
moving them, the act of 1793 was introduced and 
passed.” It appears to have been originally pro- 
posed, that the bank should be empowered to ad. 
vance, to a limited amount of /.50,000 or /.100,000; 
but the act passed without any limitation; its opera- 
tion being of course confined to advances upon 
treasury bills of exchange, on which species of se. 
curity, no advanees appear to have been made since 
the restriction. 


By an act whieh passed very shortly after the first 
restriction act, the bank were prohibited from mak. 
ing any loan or advance on account of the public 
service, during the continuance of the restriction; 
but at the commencement of the following session 
it was enacted, “hat the bank may make an advance 
on the credit of duties on malt, and on the land tax, 
imposed in that session, and any other advance 
which may be authorised by any other acts which 
may be passed during the continuance of the re- 
striction.” 

In almost all the acts authorising the issue of ex- 
chequer bills passed subsequently, a special clause. 
has been introduced, empowering the bank to ad- 
vance the whole or a portion of the amount speci- 
fied in the act. They never advance any sum be- 
yond the amount to which they are limited in the 
several acts, nor have the bills purchased by them, 
together, exceeded that amount. 


The billsdescribed as “issued,” are those which 
pass directly to the bank from the exchequer, under 
special contracts or agreements entered into; as, 
for instance, the bills issued upon the credit of an- 
nual duties, and upon the advance of /.3,000,000 as 
a loan to the public, in consideration of the renew- 
al of the charter. 


The bills “purchased,” are those which are taken 
by the bank, (usually on,an application from the 
treasury) when an issue of exchequer bills takes 
place, and when they cannot be sold to the public 
atapremium., The bank never credit any premi-. 
um, nor deduct any discount, upon the bills thus ta- 
ken; nor do they resell such bills to the public. 


An account in the appendix shows the total 
amount of exchequer bills authorised to be issued 
by parliament in every year since the year 1792, and 
the amount which the bank was authorised to take 
of each description of bills. 


The amount of the advances of the bank to go- 
vernment, (deducting the sum issued from the un- 
claimed dividends) on the 26th Feb. and 2d August 
of each year since the year 1814, and of the bank 
notes issued during the corresponding half years, 
appears from the accounts presented to your com- 
mittee to have been as follows:— 
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BANK NOTES, 


1814. Jan. to June - . 25,311,012 
July to December = +; 28,291,852 
1815. Jan. to June - e 27,155,824 


July te December - 
1816. Jan. to June - - 

July to December - 26,081,398 
1817. Jan. to June - 27,333,76 

July to December - 29,210,055 
i818. Jan. to June - ° 27,954,358 


26,618,210 
26,468,285 


\ - ~ o> 
July to December = - 26,487,339 
ABVANCES, 
Feb. 26,1814 - - - 23,607,2 
Aug. 2,— - - - 34,937.20 


Feb. 26, 1815 - ‘ - 27.156,000 


Aug. 2— - - - 24,079,100 
Feb. 26,1816 - - - 18,988,500 
Aezc. 2,.— - - . 26,042,000 
Feb. 26, 1817. - - e 23,599,300 
Aug. 2,—- - - - 27 330,718 
Feb. 26, 1818 - - « 27,002,000 
Aug. -,;— - - - 27,063,900 


Feb. 11, 1819 —«- - - 21,930,000 
From, the year 1790 to the year 1797, when the 
restricfion act passed, the amount of advance made 
by the bank to government, and of the notes out- 
standing on the 23th February in each year, was— 
BANK NOTES. ADVANCES. 


790 | 10,217,360 7 908,968 
1791 11,699,140 9,00 3,978 
1792 11,549,810 9,859,338 
1793 11,451,150 9,066,698 
1794 10,963,380 8,725,514 
1795 13,539,160 11,114,230 
i796 11,050,110 11,718,735 


The amount, therefore, of advances to the govern- 
ment dees not appearto have berne, for some time 
previously to the restriction act, a much less propor- 
tion to the total amount of notes outstanding, than 
the advances since 1814 have borne to the notes is- 
sued in corresponding periods. 

It will be seen, that a material reduction of the 


‘Tt appears, however, Unset the sum pari in morcy 

onaccount of this loan fell short of the amount which 

was expected, and the reparmecat to the bank bd 

not much exceed five millions at the cnd of Jancarvy, 

1819; one million of which the bank do not consi- 
der as an effective re-payment, interest to that 

amount being due to the bank epan the whole of 
their advances. 

The amount of the advances of the bank to co- 

vernment was, on the 29h Apnil last, 7. 19,458,900, 

the sum of 71,093,529 being deducted from the ac- 

count furnished by the bank, as the amount of ad- 
vances on sums issued forthe payment ef dindends. 

It will be seen by references to a communication 
made by the court of directors of the bank, to the 

committee, as well as from the whole tenor of the 

evidence of the directors who were exam.acd per- 

sonallv before them, that they consider the repay- 
ment of a large proportion of those advances ¢sscin- 
tially necessary, preparatory to the resumption of 
cash payments. As the notes wlich are tssuc.i br 
the bank, upon the discount of mercantile bills, re- 
vert to them at the expiration cf the period which 
those bills have to run, and which never exceeds 
sixty-five days, it is clear that that portion of their 
issues can be extended or limited at their discre- 
tion; whilst aver the notes which are issued in con- 
sequence of advances to “government, they have 
not practically the samecontrol. io whatever ex- 
tent these advances may be reduced, the bank will 
gain a corresponding control over the amount of 
their circulating paper, and will be enailed to sup- 
ply the diminution of notes thus created by an in- 
crease of their issues, either upon the discount of 
mercaniile bills, or by the purchase of bullion, orif 
necessary, to make a reduction in the total amount 
of notes outstanding, equal to the whole or any part 
of the repayment. 

The only mode, during the suspension of cash 
payments, by which the bank can effect reduction 
of their issues, supposing no part of the advances 
made by them to the government to De repaid, is 


debt to the bank took place between the month of} by limiting that accommedation to trade, which 


August, 1815, and the month of February, 1816; it 
having been reduced in the latter period to the sum 
of 118,983.306, deducting the advances from un- 
claimed dividends. 


thev have long been in the habit of granting, by 
ithe discount of mercantile bills of undoubted solidi- 
ity, arising out of real commercial transactions, and 


- 
b 


falling due within short and fixed perods, 





This debt was again increased between February, 
1816, and August following. ; 

in that interval, war taxe$ to avery considerable 
amount were remitted; a large addition, authorised 
by several acts of parliament, was made to the un- 


funded debt, and tothe advances of which the go-! 
vernment were indebted to the bank. The amount ! 


of those advances was again reduced from /.37,060- 
000 to 121,930,000 between the 2d of August, 1518, 
and the llth Feb. 1819. 

It was proposed, in May, 1818, to repay to the 
bank a sum from eight to nine millions, by gradual 
instalments of one milliona month, fromthe month 
of May; the bank having then considered that re- 


payment sufficient (according to the evidence of 


the governor) “to enable them to make the expe- 
riment of the resumption of cash payments.” 

To meet these charges and the services of the 
year, and also to effect a further reduction of the un- 
tunded debt, provision was made, by a loan of three 
millions in moncy, and a gradual funding of exche- 
quer bills to the amount of about 27 miilions, with 
power to the subscribers of making money pay- 
ments, mstead of bringing in exchequer bills; and 
“% was understood that the bank should retain one 
half of the monies paid in, to the extent of the 
monthly p2yments abovementioned. 


; 
ew 


Although the amount of the advances made by the 
j bank on public securities is accurately stated in the 
| account in the appendix, and although the commit- 
‘tee strongly advise the repayment of the portion of 
them required by the bank, yetthey think it neces- 
sary to observe, that in determimng the actual 
amount of the debt due to the bank on account of 


. * - 
: « 


lthese advances, an allowance ought tobe made in 
favor of the public, to the extent of tie baluaces of 
public money deposited at the bank. 
The attcation of parliament appears to have been 
first called to the extent 2nd operation of those ba- 
lances, in the report of the committee on puble ex- 
| penditure, presented in the year 1507; from which 
| it appears that the aggregate amount of the public 
moncy deposited at the bank, was then calculate 
to be /.11,104,919; and a sum equal to 3 per cent. 
interest, on the averare balances in question, Was 
considered, by that committee, not far from the 
amount ofthe profits derived b: 
source. 
The average amount of public balances held by 
inate 


: 
the bank appears to hare b 
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lions, from the year 1807 to the year 1516; and in 
consideration ofthe advantage resulting to the bank 
from the psssession of them, thc sum of tiree mil- 
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lions. was advanced by the bank to governmen: 
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without interest, in 1808, which advance was con- 
tinued, under the authority of acts passed by the 
Jegislature, to April, 1818. —Since the year 1816, 
the public balances held by the bank have been di- 
minished, and their average amount in the year 
1818, did not exceed the sum of seven millions. 
Their,amount has been still further reduced by the 
operation of an act which has passed in the present 
session, which makes the growing produce of the 
consolidated fund available to a limited extent, forthe 

ublic service; and in a certain degree within those 
mits lessens the benefit previously derived by the 
bank from its accumulation from the first to the last 
day of each guarter. 

It appears, however, to the committee, that what- 
ever may be, either now or hereafter, the amount 
of the public balances held by the bank, that amount 
ourht always to be kept in view, and allowance 
snade for it when the advances from the bank tothe 
government arg under consideration; for it is clear, 
that if a final setthement of this account were to 
iuke place, the public money deposited with the 
bank must be set 0’ against the advances made by 
them to the government upon exchequer bills, and 
other securities bearing interest. 
~ Jn confirmation of this view of the subject, the 
committee beg leave to refer to the evidence of 
Mr. Taldiman:d, now one of the bank directors, He 
states, “that it is his opinion, that a sum of from 8 
to 10 millions should be repaid to the bank by go- 
vernment, supposing the public balances to remain 
svithout any considerable decrease in amount.” And 
being ask ed, «Does the aggregate amountof such 
balances operate as a diminution of the total advan- 
ees made by the bank to the public?” he answers, 
«Yes, it does.” Wh“ 

For the reasons alleged, it appears to your com. 
ynittee, that although the amount of the advances of 
the bank upon government securities is accurately 
stated in the appendix, yet in determining the effect 
which these advances have of diminishing the con- 
trol of the bank over their issues, a deduction must 
be mude corresponding in amount to the average 
sim held for any given period by the bank as a de- 
posite of public money, since that deposite, by les- 
sening the amount of notes in circulation, restores 
to the bank, in proportion to its extent, the power 
ef acceding to the applications made to them for the 
discount of the mercantile bills. 

Your committee trust they shall not be eonsidered 
to have entcred into unnecessary details in having 
thus given a full exposition of the relations between 
the government and the bank. It willbe seen by 
reference to the evidence, that the amount of their 
advances to the publicis urged by the bank as one 
of the main impediments to the early resumption 
of cash payments; and that in order to make prepa- 
rations fortheir resumption, the bank require a re- 
payment to the extent of ten millions. The com- 
jnittee was anxious therefore that the amount and 
operation of these advances, and the degree to 
which their effect is counteracted by the balances 
ef public money held by the bank, should be clearly 
understood; and this appeared to them the more 
necessary, as the committee feel it their duty to 
close this branch of their enquiry, with an earnest 
recommendation to the house, to make immediate 
provision for the gradual repayment to the bank of 
that portion of the debt, which the bank requires 
to be repaid, and to establish some permanent pro- 
visions, limiting and defining the authority of the 
bank ta make advances to the goyv@rnment, and to 
purchase government securities; and bringing un- 
Yer the constant Inspection cf parliament the ex- 





— ee 


tent to which that authority may be in future exer 
cised., 

II, Your committee proceed tothe next head of 
their inquiry—the expediency of reverting to cash 
payments, at the peried fixed by law for their re. 
sumption, 

It will be seen, by a reference to the papers in 
the appendix, that the bank, without departing from 
the principles upon which their issues on the discount 
of mercantile bills have long been regulated, have 
made a very considerable reduction in the ainount 
of notes outstanding, compared with their amount 
at the commencement of the year 1818; 

From July to December, 1817, the ave- 


rage amount was €29,210,035 
From January to June, 1818 27,954,518 
From July to December do. 26,487,859 


The average amount for the 3 months 

to the end of March, 1819 25,794,460 

Should the legislature determine on the restora- 
tion of cash payments on the fifth of July next, the 
directors of the bank would naturally feel them. 
selves compelled to postpone the consideration of 
all other interests to the security of the establish. 
ment over which they preside, and would make a 
further and very sudden reduction of that portion 
of their currency which they have immediately 
within their control. 

Much important testimony will be found in the 
minutes of evidence, with respect to the effect to 
be apprehended from a very rapid diminution of 
the present amount of currency upon the trading 
and agricultural interests of the empire, of which 
evidence your committee deem it incumbent on 
them to extract a portion, sufficient to give the 
house a just idea of the opinions prevailing upon 
this subject amongst the persons whom they es- 
amined. 

Mr. Alexander Baring being requested to state 
in what manner an attempt to effect the restoring 
of cash payments within the period of a year would 
operate upon the commerce and internal concerns 
of the empire, replied, “The resumption of cash 
payments can only be effected by drawing bullion 
into the country, or by a reduction of the issues of 
the bank. I cannot think that the bank could payin 
specie, with any expectation of continuing in that 
state, until there.was a consideral:!te portion of spe- 
cie already in the circulation of the country. Tap- 
prehend that by no process, even if the effects of 
any sudden reduction of issues were totally disre- 
garded, could the sum necessary for the purpose 
be brought into the country, within the period men- 
tioned. I am further of opinion, that the operation 
of reduction necessary for the purpose I have men- 
tioned must always be accompanied with some re- 
straint and inconvenience to every branch of indus- 
try inthe country; and that if it were forced, witha 
rapidity at all approaching to what would be re- 
quired for the payment in the course of a twelve 
month, the injury would be intolerable; the redue- 
tion of paper would produce all those effects which 
arise from the reduction in the amount of money in 
any couniry; an effect which J think is well describ- 
ed in Mr. Hume’s “Fssay on Money.” The conse- 
quences of a contraction or expansion of the amount 
of money ina Country seem more felt during the 
progress of such contraction and expansion, than 
from any positive amount of moncy at any one given 
period. It is not, in my opinion, of great import- 
ance what amount of money may exist in any coun- 
trv; but that the question, of whether it is on the 
increase or decrease, is one of great importance 1 
every branch of its industry.” 
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necessary, that the bank of England, .in order to be | 
enabled to resume the payment of its notes in spe- 
cie, should reduce their preseut amount to the ex- 
tent of three or four millions forcibly.” He ex- 
plained, «that by the term forcibly he meant a re- 
duction, not arising from three or four millions less 
being demanded, but from three or four millions 
being demanded and refused by the bank to the 

ublic and government. He considered this for- 
ced reduction of the issues of the bank of England 
to be necessary, in order to restore the rest of 
the paper in circulation to ats ancient value in 
gold, and the exchanges to par,” Being asked, if, 
«in order to produce the eitect which he anticipated 
from aforcible reduction of the issues Of the bank, 
it would be necessary that the reduction should be 
sudden?” he replied, “in my opinion every possible 
disadvantage and inconvenience to the public would 
arise from a sudden reduction; I should certainly 
recommendits being gradual. 

Mr. Gladstone, a member of the house, anda mer- 
chant, principally engaged in trade with the East 
and West Indies, and occasionally in general trade, 
gave an opinion, “that the influence which the re- 
duction of the bank issues produces, is of a seconda- 
ry nature; that, in other times, the alteration of twoor 
three millions in their issues would not have been 
at allfelt; but that in the present state of the trade 
of the country, after a year of much overtrading, 
and a great accumulation of foreign goods in the 
country, and of British goods for British account in 
foreign markets, whatever tends to narrow the means 
of circulation, acts ina much greater degree now 
than it would in other times.” 

After a full consideration of the evidence, and of 
the several matters to which it is material to ad- 
vert, in considering the expediency of resuming 


Mr. Haldimand stated, “that he conceived it tab? a 


amount of gold in the country, previous to the 
restriction, had been estimated by the late lord 
Liverpool at thirty millions. Mr. Rose stated it 
higher; but, perhaps, if we were to take it at 
twenty millions, that might be about the amount 
which was in circulation previous to the restriction 
act.”” He adds, that he thinks he is warranted in 
saying, that if twenty millions, besides what remain. 
ed in the bank, was necessary for the scale of ex- 
penditure before the restriction act, it is taking it 
moderately to contend that as much would be ne- 
cessary now. 

Mr. Alexander Baring observed, “that it.is dif h- 
cult, indeed impossible, to form any accurate esti- 
mate; but his impression is, that with a new and per- 
fect coin, such as the sovereign, which, in his opi- 
nion, would exchide the 1/ and 2/ notes, whether 
they are by law excluded or not, the amount of such 
gold coin could not be much less than from 40 to 4.5 


would be required before cash payments could be 
resumed; but he thinks that they could not be safé- 
ly undertaken with much less than half of that 
amount actually in the country, which its circulation 
would ultimately absorb; and that the half could be 
accumulated, without great pressure upon the 
country, in less than four or five years from the 
present time.” 

The data on which any reasoning, with respect 
to the amount of any metallic currency that will be 
required subsequently to the removal of the re. 
striction, are so imperfect, that your committee ab. 
stain from offering any decisive opinion upon the 
subject; but they think that Mr. Baring has over. 
rated that amount. With respect also to the dis. 
position of the public, to require gold coin as cur. 
rency in preference to notes under five pounds, a 
conclusion may be drawn, fromthe testimony of 





payments in-cash on the 5th of July next, the amount : 


of the advances of the bank to government, the 
quantity of bullion in their coffers, the probable 
effect of a rapid and considerable reduction of their 
issues, in whatever manner or with whatever view 
such reduction might take place, your committee 
are decidedly of opinion, that it is expedient to 
continue the restriction beyond the 5th of July next. 

If. Your committee have now presented to the 
house their view of the two important points which 
they proposed, (according to the order of refer- 
ence) to make the first subjects of their investiga- 
tion--the state of the bank of England, and the ex- 
pediency of resuming cash payments on the Sth of 
Jwy next. They now proceed to offer their ob- 
servations with respect to the period at which it 
may be advisable to terminate the restriction. 

They will, in the first instance, advert to the sup- 
ply of gold which may now be required in order to 
meet the probable demands upon the bank on the 
resumption of payments in specie. 

It is difficult to form any accurate estimate of the 
amount of gold in circulation previously to the year 
1787; and conjectures, with respect to that which 
will hereafter be required, must necessarily be 
more vague and unsatisfactory. : 

Inthe communication made to the committee by 
the court of directors of the bankon the 25th March, 
it is observed, “that the amount of specie in circu- 
lation before the war was variously estimated, even 
by persons best qualified, from their situation, te 
obtain information.” It seems, however, to have 
been agreed that it was about thirty millions; but 
“pores the amount, the whole has beeen export- 
ed. 


Mr, Harman states in his evidence, “that the 


other witnesses, differing from that which Mr. Bar- 
jing has formed. It has been observed, ina former 
part of the report, that when the bank undertook 
to pay their notes in cash in the year 1817, no pre- 
ference for coin was shown, until the forcign ex- 
changes caused a demand for the purpose of expor- 
tation. Mr. Harman states in his evidence, “that, at 
that period, he was induced to flatter himself that 
the doors of the bank would be opened—that (if he 
might use the expression) the public would hardly 
know whether the bank was open or shut—that it 
was ina moment of tranquility; that people seemed 
indifferent about gold—that instead of coming to 
the bank for gold, they brought their gold to the 
bank;—that remained, till the financial operations 
in France began, and as soon as they were talked 
of, the tide turned.”’ . 

Mr. Stuckey, a gentleman very extensively con- 
nected with banks.in the county of Somerset, gave 
evidence to the following effect: “In the latter end 
of the year 1816 and the beginning of 1817, we had 
a circulation of coin for some months; it cost us at 
that period nearly one hundred pounds to transmit 
the surplus quantity of coin to London, of which 
four-fifths in value, at least, consisted of gold. We 
could not get rid of it in the country, our customers 
preferring our notes, In the spring of 1817, ] bro’é 
with me to town near 1000 guineas from one of our 
banks; on taking them to our London banker, he 
requested as a favor, I would not leave them there. 
They had lately sent so many to the bank of Eng- 
land that they did not hike to trouble them any 
more; besides, the bank only took those which 
were of full weight.’’ 

Notwithstanding this evidence,it must be admitted 
that no satisfactory conclusion can be drawn fram 
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millions. He does not meanthat the whole amount 
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the experience of so short an interval as that which 
is referred to by Mr. Harman and Stuckey. Great 
uncertainty must prevail with respect to the amount 
ot gold which may be required for the purpose of 
mternal circulation; and the bank must be prepared, 
not only for the possibility of a much larger demand 
for those purposes than will probably be made, but 
for the consequences of a drain upon their treasure, 
induced either by such a temperary depression of 
the exchanges as shall afford a profit onthe expor- 
tation of the precious metals, or by a dispositionto 
hoard them, arising from sudden panic and tempo- 
rary want of confidence in paper currency. It must 
be considered also, that the stock of gold now in 
this country is very limited. The long continuance 
of the restriction has caused the exportation of 
nearly the whole of that which circulated previous- 
ly, and the natural inducement to transmit the coin 
from this country, where it was not necessary, to 
other places, where it could be more profitably em- 
ployed, has been, in a very trifling degree, counter- 
acted by the legislative enactments which prohibit 
such an application of it. 


It is possible, in the opinion of your committee, 





again to procure any quantity of gold which is like- 
ly to be required for the purposes of currency; but) 
a corresponding amount of the capital of the coun- 


notes, for several years past, and the various opi- 
nions of those who were deemed by your committee 
most competent to forma judgment with respect 
to the causes which have of late influenced the ex. 
changes and the price of gold, will be ascertained - 
by a reference to the evidence. 

Your committee have already observed, that for 
considerable part of the years 1816 and 1817, the 
foreign exchanges were in favor of this country, 
and that since the month of July of the latter year 
they have been below par. Some of the witnesses 
ascribed the unfavorable change to the effect of the 
loans which had been made about that period by 
foreign powers,to the remittance of British capital, 
for the purpose of being invested in foreign securi- 
ties and foreign commercial enterprize, and to the 
effect of a very large importation of corn in the 
course of the last vear; and some of those witnesses 
are of opinion, that no measures could have been 
taken by the bank to control the effect of such ex. 
tensive remittances 

Other witnesses, admitting that the causes which 
have been adverted to had a tendency to depress 
the exchanges, conceive that a contraction of the 
issues of the bank sufficient to counterbalance the 


the operation of these causes, might, and infallibly 
would, have taken place, had there been an obliga. 


try must be withdrawn from productive employ-! tion on the bank to pay its notes in specie on de- 
ment, for the purpose of acquiring and retaining mand. 


the gold in circulation; and causes are at present in | 


operation, which are likely, by increasing the value | 
of the precious metals, to increase, in a proportion- | 
ate degree, the difficulty of obtaining, within a li-, 


mited period, an adequate supply for the use of, 


this country. 

It appears that the governments of other coun-'! 
tries in Europe are now occupied in substituting a | 
metallic for a large portion of the paper currency, : 
which the necessities of war compelled them to: 
establish; and that the supply of gold and silver im- 
ported into Europe of late years, has been dimi- 
nished in consequence of the disturbed state of| 
the Spanish colonies. 

These efforts on the part of other countries to 
restore to par, with the precious metals, the value 





of their respective currencies, would, by making: 
the exchanges more unfavorable to this country, | 
aggravate the evil of a long continued restriction, | 
but they will certainty, by increasing the value of 
the precious metals, render increased exertion, on} 


ly. 

"The ability of the bank, however, to resume and 
continue cash payments, depends less uponthe ac- 
tual amount of treasure it may be possible to ac- 
cumulate, than upon the state of the foreign ex- 
changes, previously and subsequently to their re- 
sumption, and to the degree of certainty there may 
be, that the market price of gold can be reduced to, 
and made to conform with the mint price. 

Unless such a reduction can be effected, and such 
a conformity established, it will be in vain for the 
bank to expend their capital in the purchase of bul- 
lion. No accumulation of treasure, to whatever ex- 
tent it can be carried, can render the bank compe- 
tent to satisfy the demands, which will inevitably be 
made for gold, if the bank are under an obligation to 
issue it at the rate of 3/. 17s. 103d. per onnce, and 
if the parties, having a right to demand it, can con- 
tinue to realize a profit of 5 or 6 per cent. upon its 
exportation. 

The documents in the-appendix afford ample in- 
formation, with respect to the state of foreign ex- 





changes, and the price of gold, measured in bank; 


However the exchanges may have been thus af. 
fected, in the course of the last and the preceding 


, year, your committee see no reason to apprehend 


that the causes abovementioned, or any similar cau- 
ses, can continue to affect them in such a degree as 
to preclude the bank of England, by a constant re- 
ference to the exchanges and the price of gold, and 
when necessary, by a cautious reduction of their 
paper currency, from gradually approximating its 
value to that of gold, and ultimately re-establishing 
and maintaining it at par. 

Your committee have had submitted to them 2 
calculation of the amount of British capital now in- 
vested in foreign securities, and of the remittances, 


‘which may probably be required for further pay- 
; ments on account of foreign loans. The calculation 


is founded on the estimates of three commercial 
houses, extensively engaged in foreign loans, which 
estimates are stated to vary to an inconsklerable ex- 
tent; and it is computed that the amount of British 
capital in foreign public securities, is about ten mil- 
lions five hundred thousand pounds, seven millons 
of which are supposed to be in French stock. The 
estimate was furnished to the committce by Mr. 


| Haldimand, who thinks there isa possibility of error, 


to the extent of one or two millions. He is of opi- 
nion, that little or nothing more will be sent from 
this country, on account of foreign loans, now, 1 
course of payment. 

Mr. Holland, a partner in the house of Messrs. 
Baring, does not considerthe whole amount of Bri- 
tish capital invested in foreign, including American 
funds, to be ten millions, he speaks of capital per- 
manently invested, and does not take into the ac- 
count that which may have been employed in spe- 
culation in foreign funds, a great part of which, he 
observed, had been drawn back, with profit, to this 
country. He does not think that more than three 
millions of British property are permanently invest- 
ed in French stock, and is of opinion, that if it ad- 
vances in price, a considerable portion of that will 
be withdrawn; and that there is no probability that 
any considerable sum will be remitted from this 


country, in conseqnence of loans now contracted 
for abroad. 
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Your committee are of opinion, that the future | 
effect upon the exchanges of remittances, on ac- 
count of foreign loans, will be very limited: that 

reparations for the resumption of cash payments 
will tend to diminish that effect; ‘and that subse- 
quently to their resumption it will be subject toa 
constantly operating control. In corroboration of 
this opinion, the committee refer to the manner in 
which the exchanges of France and Holland, (coun- 
tries having a metallic currency ) have been affectec 
by similar remittances. 

“The Dutch capitalists have embarked, to a very 
considerable extent, in the foreign loans that have 
recently been made, and are supposed to have tak- 
en nearly three-fourths of those made by Russia: but 
no sensible effect has been produced upon the ex- 
changes or currency of Holland. France, notwith- 
standing the great extent of contributions to foreign 
powers, which have been defrayed by that country, 
has maintained an ample metallic currency. It ap- 
pears in the evidence of Mr. Holland and Mr. Irving, 
that the price of gold has remained nearly station- 
ary at Paris for the last four years; that in 1807, 
when there was in this country a variation in its 
price, to the extent of seven per cent. there was 
none in Paris: and that between the 5th Oct. and 
29d Dec. last, whilst the variations in exchanges 
between Paris and this country amounted to 4 per 
cent. the greatest variation between Paris and any 
country, which had a metallic currency, did not ex- 
ceed 4 per cent. 

Mr. Rothschild being examined, as to the effect 
of the contributions which France has paid to fo- 
reign countries, upon her exchanges, replied, “per- 
haps from 1 to 14 per cent.” 

When your committee consider the extent and 
value of the exportable produce of this country, they 

can have no doubt of its ability to command such a 
portion of the precious metals as may be necessary 
for the purposes of internal currency, and to main- 
tain them in circulation bythe same means by which 
they are maintained in other countries, where, from 
an imperfect state of credit and confidence, and 
the absence of banking establishments, a much lar- 
ger metallic currency is necessary than this coun- 
try will require, in proportion to its foregn trade 
and internal commercial dealings. 

Difficulties must be encountered during the pre- 
parations for the resumption of payments in specie; 
but those difficulties are, in the estimation of your 
committee, outweighed by the important and per- 
manent benefit of restoring that standard by which, 
previously to the year 1797, the value of commodi- 
ties was measured, and which, though variable in a 
certain degree, is much less exposed to fluctuation 
than any other that can be devised. 

Your committee abstain from entering more at 
large into this important topic, from a consideration 
that the legislature has, on various occasions ex- 
pressly pronounced its opinion on the policy of re- 
establishing the metallic standard of value; and that 
the duty which it has devolved on your committee 
is no other than that of considering at what period, 
and by what means, that great object can be best 
effected. They see nothing in the circumstances 
of this country, or of Europe, which can render it 
expedient to postpone preparations for the resump- 
ton of cash payments; and by thus deferring, most 
probably, to aggravate the difficulties which may be 
inseparable from that measure. If, however, the 
committee can suggest to the house any plan by 
which, in their opinion, the pressure of such difficul- 
ties may be greatly relieved, and, atthe same time, 


~topellllnes 


pany areturn to cash payments can be realized’ 
they trust they shall not be considered to exceed the: 
powers committed to them by the house, by the 
suggestion of such a plan, though it may involve a 
temporary departure from the laws which regulat- 
ed our currency previously to the restriction, -_ 

A plan of this nature has been under the consi- 
deration of the committee; and before they explain 
its details, cr assign the grounds on which they are 
disposed to recommend the several measures which 
form a part of it,they wiil present the general out. 
line to the house. . 

They propose, that after the 1st May, 1821, the 
bank shall be liable to deliver a quantity of gold, not 
less than 60 ounces, of standard fineness, to be first 
assayed and stamped at his majesty’s mint, at the es- 
tablished mint-price of 3/, 17s. 103d. per ounce, in 
exchange for such an amount of notes presented to 
them, as shall represent at that rate the value of the 
gold demanded. 

That this lability of the bank, to deliver gold in 
exchange for their notes, shall continue for not less 
than two nor more than three years from the Ist of 
May, 1821, and that at the end of that period cash - 
payments shall be resumed. 

That, on a day to be fixed by parliament, not later 
than the Ist Feb. 1820, the bank shall be required 
to deliver gold, of standard fineness, assayed and 
stamped as beforemertioned, in exchange for their - 
notes, (an amount of not less than 60 ounces being 
demanded) at 4/. 1s. per ounce, that being nearly 
the market price of standard gold in bars, on an 
average of the last three months. 

That, on or before the 1st Oct. 1820, the bank shall 
pay their notes in gold of standard fineness, at the 
rate of 3/. 19s. 6d.; and, on or before the 1st May, 
1821, as beforementioned, at the ancient standard 
rate of 3/. 17s.:103d. 

Your committee proceed to state the reAsons 
which induced them to recommend the adofiticn of 
these suggestions. 

By requiring the bank to pay, after the Ist of Mny, 

1821, a given quantity of notes, in standard gold, at 

the mint price, a security against fluctuation in the 
value of paper currency will be provided, of the 
same nature with that which payments in specie 
afforded previously to the restriction act. If the 
issues of the bank shall, at any time, exceed the 


amount to which they must be limited, in order to 
maintain their value of a par with gold, the bank 
will be subjected to animmediate demand for gold, 
and will naturally have recourse, as before the re- 
striction, to the contraction of the issues of ther 
paper. | 

The chief recommendation of this plan, in the 
opinion of the committee, is, that it will enable the 
bank to pay their notesin gold ata much earlier pe- 
riod than they could pay them inthe present gold 
currency. There cannot, while this plan is acted 
on, be anv demand for gold for the purposes of in- 
ternal circulation; and whatever quantity it would 
he necessary to provide, with the view of replacing 
the small notes at present in circulation, may there- 
fore be dispensed with. That portion of capital 
which must otherwise be applied to the purchase 
of an expensive and unproductive instrument of 
commerce, will be less available for the employ- 
ment of productive labor; or at any ratio, time will 
be afforded, during the operation of the plan, for 
the gradual abstraction of that capital, and for the 
accumulation of such a stock of the precious metals 
as may enable the bank with perfect safety to sup- 
ply ametallic currency. Altho’ in the event of gene- 





the most important advantages which would accom- 





jral panic, and a want of confidence in the stability 
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of paper credit, the bank would be exposed to the 
same demand to which they would be liable, were 
cash payments resumed, yet it is probable that the 
drain caused by sudden and local alarms would be 
greatiy diminished, if not altogether prevented. 

In speaking of this plan, Mr. Baring observes, 
‘cunder such a system, the whele amount of bullion 
that would be required, must be that amount which 
the bank would be under the necessity of keeping 
for the purpose of balancing the variations that may 
frqm time to time occurin the amopnt of currency, 
which at different periods the state of the country 
may require, and farther, any amount which the 
public may be disposed to hoard. Ishould not 
think that the amount so required by the bank could 
much exceed five or six millions, because I should 
not think that the contraction and expansion of cur- 
rency at different periods could go much beyond 
that amount. Hoarding would go certainly to a less 
extent than undera system of coin, because there 
could be no smalji hoards, and persons would be 
less disposed to hoard larger sums when they had 
not the means of issuing them as currency, if they 
should be disposed to do so, otherwise than by sell. 
ing or carrying them to the bank. Under these 
circumstances, | should incline to think, that ten 
millions of bullion would be Abundant for every 
purpose; but it is diflicult tospeak with accuracy of 
an untried plan.” 

With respect tothe preservation of the standard 
ofvalue, Mr. Baring states, «that he is quite confi- 
dent that the standard of the country, and of course 
the par value of the paper, would be preserved in 
tauch greater purity than underany system of coin.” 

Mr. Holland delivered a paper to the committee 
in reference to the plan of bullion payments, in 
which he thus expresses his opinion: “I can ven- 
ture to assert, as a practical man of business, that 
there will be little it any difficulty in carrying it into 
effect? that it will not unnecessarily cramp circula- 
tion; that it will not impede the ordinary measures, 
cither of government or the mercantile community, 
but that, on the contrarv, it will restore order and 
harmony tothe system, nd give to the country what 
all parties, who wish its welfare, desire,—a safe and 
efficient standard of value; variable, it is true, ina 
certain degece, but jess variable than any standard 
which any country has ever yet established. 

Your committee will now give their reasons for 
recommending the arrangement, which they have 
suggested, for regulating the mode in which gold 
shall be issued in exchange for bank notes, between 
February Ist, 1820, and May Ist, 1821. 

The committee considcr it necessary to fix a de- 
finite period at. which the bank shall be under the 
obligation of issuing gold at the mint price; and a 
standard be thus established to which the value of 
the paper currency shall conform, and by which: its 
issues shall be regulated. Parliament has, on more 
than one occssion since the peace, fixed a period for 
the return to payments in specie; and when it has 
consented to a futher suspension of them, has expres- 
sed an opinion that their resumption was highly de- 


sirable; and has assigned as the reason for continuing, 


the restriction, the expediency of enabling the bank 
to make such preparations as to their discretion and 
expericnce might appear most expedient, for ena- 
bling them to resume payments in cash without pub- 
lic inconvenience. 

The committee, therefore, are desivous in recom- 
mending the further postponement of those pay- 
ments, to devise some additional security that pre- 
parations shall be made for their resumption; to pre- 
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suspensions will take place; and to induce a gradual. 


accommodation of commercial transactions, to g 
system of currency which, being long discontinued, 
would not be suddenly resumed without restraint 
and embarrassment. They conceive that such se. 
curity will be best provided, by requiring the bank 
to revert at an early period to that principle on 
which, previously to the restriction act, their issues 
were regulated—a reference to the price of gold. 
They propose, therefore, that time having been al- 
lowed for the repayment of a portion of the advan. 
ces to government, the bank shall undertake at a 
given period to deliver gold in exchange for their 
notes in the manner already described. 

Between the present time and the beginning of 
the year 1820, the committee cannot anticipate an 
operation of any of those causes which affect the 
value of the precious metals, so extensive as to pre- 
vent the bank from counteracting the effect of them 
by such a reduction of their issues as may be made 
without producing public incontcnience. 

If the price of gold shall remain the same as itis 
at present, the demand from the bank, which will 
have to deliver it at that price, will necessarily be 
very limited. If in the interval any causes shall af- 
fect it, and produce arise in its price, the bank mus? 
in that case contract its paper, either positively, as 
compared with its present amount, or relatively, te 
any increased demand which there may be for it; and 
thus by increasing its value as currency, proportion. 
ately diminish the inducement to demand gold. 

It may be objected that the adoption of this sug- 
gestion appears to recognize a departure from the 
ancient standard of value: but it recognizes it no 
otherwise than as it at present practically exists: it 
recognizes it for a very limited period, and with no 
other view than to provide for the gradual return to 
that standard, the deviation from which it acknow- 
ledges. 

The committee trust that they have sufficientiy 
explained the grounds on which they recommend 
that, with a view to the establishment of a’metallic 
standard of value at the earliest period, the bank 
should be required to deliver standard gold in ex- 
change for their notes. 

They do not express any preference for the sys- 
tem of bullion payments over that of payment in 
specie abstractedly; nor are they prepared to re- 
commend them as a permanent substitute: but they 
consider them the best means of facilitating and in- 
suring the resumption of payments in specie with 
the least public inconvenience. Thev are of opi- 
nion that when once the ancient standar.] of value 
in this country, has been re-established, the great 
impediments to areturn to our former system will 
be overcome; and it will be inthe power of the 
bank, or of individuals, by taking the advantage of 
a favorable state of exchange, to increase the sup- 
ply of the precious metals in this country, to any ex- 
tent to which they are likely tobe required. 

Your committee are aware that it may be object- 
ed to the plan of bullion payments which they have 
recommended—first, that by necessarily continuing 
the notes below five pounds in circulation, it con- 
tinues the present inducements to the crime of for- 
gery; and secondly, that by requiring the presenta- 
tion of a large amount of notes in demand for gold, 
it gives to the possessor of notes to that amount an 
accommodation which the holder of a smaller quan 
tity will not possess. On the first of these objec- 
tions, your committee observe, that it is scarcely 
possible to calculate ona resumption of specie pay- 
ments accompanied with the total exclusion of the 


vent an impression on the public mind that further | small notes ata period much, if at all, earlier than 
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that at which it may take place, if the recommenda- 
tion of the committee be adopted. Wher the le- 

islature has, at former periods, contemplated the 
removal of the restriction, the necessity of continu- 
ing the circulation of the small notes for some time 
subsequently has been foreseen, and is at present 
provided for by law. It is true, that after the re- 
sumption of c4sh payments, the amount of small 
bank notes in circulation would probably be dimi- 
nished, but there seems no reason for concluding 
that the temptation to forgery, which must depend 
on a consideration of risks and profit, would be di- 
minished in proportion to the decrease of those 
notes, provided they were not altogether excluded. 
The force of this objection will also be lessened pro- 
portionately to the degree of success which may at- 
tend the attempts that are at present making to de- 
vise means of rendering the imitation of bank notes 
more dificult Your committee have been inform- 
ed, that the plan recommended by the commission- 
ers appointed for inquiring mto the mode of pre- 
venting forgery of bank notes may be expected to 
be in full operation in about three months, and they 
have received from two scientific members of that 
commission (Sir Joseph Banks and Dr. Wollaston) 
the satisfactory assurance, that their confidence in 
the increased security which the new form of note 
will afford, as well by creating fresh obstacles to a 
successful imitation, and by giving a more obvious 
facility to the public in detecting any attempt to 
give currency to forged notes, has been confirmed 
by the progress ot their enquiry and experiments 
since the date of their report, communicated to par- 
iament. 

With respect to the second objection, your com- 
mittee remark, that the object of the plan which 
they recommend is, by securing a control over the 
quantity of the circulating medium, to regulate the 
value of the whole, and to maintain paper on a par 
with gold. While this object is effected, the holder 
of notes, to whatever amount, has a security for 
their value, which, without this plan, he would not 
possess, during the interval which must precede the 
resumption of cash payments. 

Should the jhouse determine to act upon the re- 
commendation of thécommittee, it will be expedi- 
ent to continue the act which passed in the present 
session, restricting the further issue ef gold coin 
fiom the bank. They propose no interference with 
the laws which regulate the mint, conceiving it de- 
sirable to retain, as a check upon any undue con- 

raction of the issues of the bank, the power which 
individuals at present possess, of receiving coin 
from the mintin exchange for bullion, without loss 
or deduction, at the rate of 34 17s. 102d. per ounce. 
They recommend, not as an appendage tothe plan 


land, whom they had an opportunity of personally 
examining, that there is reason to believe that no 
difficulty would exist, on the part of the bank of 
Ireland, in carrying into effect any regulations o 
the same nature with those which may be adopt 
with respect to the bank of England. : 

Your committee would here close their report, i 
they did not think it necessary, shortly to advert to 
the circulation of country banks; The notes of al] 
those establishments are exchangeable for the nutes 
of the bank of England. Asa part of the currency, 
therefore, they must be affected by any fluctuation 
in value to which bank of England notes are now 
liable; and, consequently, will be alike secured from 
such fluctuation, by any arrangement which will 
effectually place and maintain the latterupon a par 
with a metallic standard of value. Although, from 
this view of the subject, your committee are led to 
the conclusion, that there can be nothing in the na- 
ture of the circulation of country banks, which can 
form an obstacle to the gradual resumption of cash 
payments, upon the plan which your committee have 
suggested, they have made it their endeavor to as- 
certain the probable amount of that circulation, at 
different periods; though they have to regret tint 
they have not been ableto obtain as precise and fuk, 
information as might be desired. : 

There are not sufficient data from which to ascer- 
tain the exact amount of country bank notes at any 
one time incirculation. Your committee called for 
accounts from the stamp office, of the number of 
promissory notes stamped in each successive quar- 
ter, from the year 1810; and as these accounts show 
the number of notcs stamped in each of the classes 
into which they are divided, according to their se- 
veral denominations, if the nominal value of cach 
is assumed, for the sake of calculation, to be the 
highest which such note ceuld bear according to 
the stamp affixed, the total amount stamped in each 
year would be as follows:— 


1814. : -. £10,255,844 
1815 ‘ , - 8,204,966 
1316 - ; ‘ 7,339,923 
1817 : ‘ - 9,075,258 
1818 - ; - 12,316,688 


If these notes on an average circulate for three 
years, the highest aggregate amount to which they 
can have reached is 429,232,870. 

Your committee are led to conclude, from the 
information of Mr. Lloyd, that the whole amount 
of notes stamped, which still remain in such a state 
as to be circulated, can never have been at once in 
circulation. He says, “a banker may have 50,000 
notes lying by him, his having paid the duty, and 
having the notes ready, by no means proves that 





they are in circulation. Sometimes there may be 


which they have suggested, but as a politic mea-|a very large amount locked up by him, at other 


sure under any system of currency, the total repeal | times they may be almost all in circulation. 


' 


of the laws which prohibit the melting or exporta- 
hon of the coin of the realm. 


r In time 
of alarm, he takes care to have them as much at 


The committee con-| home as possible; in times of posperity and genera! 


¢tive it to have been clearly demonstrated by long | confidence, he has no hesitation in issuing them on 
experience, that they are wholly ineffectual for the | satisfactory security.” 


object for which they were designed; that they of: | 


Mr. Lloyd expressed an opinion, that the issue of 


fer temptations to perjury and fraud, and give those | paper by the country banks might be from forty te 


who violate the law an unfair advantage over those 
Wino respect it. 


fifiy millions; but your committee are rather led to 


infer, from the general tenor of the information be- 


Your committee have received an intimation from | fc-< them, that the amount of this branch of the pa- 
the directors of the bank of Ireland, that they shall; per circulation, throughout Great Britain, has never 
be prepared to resume cash payments six months | exceeded from 2U to 25,000,000. 


. . * . i 
afer their resumption by the bank of England. In| 


Whatever may have been the amount, it appear 


making ths communication, the directors contem- | undoubtedly to have been lable to great tluctua- 
plated areturn to payments in specie; but the com- tions, as may indeed be inferred from the accounts 
mittee have the satisfaction of stating to the house, | of the stamps before alluded to, but with mere cer- 


on the anthority of tie governor of the bank of Irc-| tainty 


, from the account furnished by the three char- 
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tered banks of Scotland, répresenting the propor- 
trons which the quarterly averages bear to each 
other, of the respective circulation of each bank, 
at three correspowding periods; the scales by which 


‘the circulation of these banks is thus shown, estab. 


lish the degree of the proportionate variations in 
each respectively; but it is to be observed that those 
scales, being constructed upon different data, afford 
no means of comparing with oné another the actual 


amount of their respective issues. 


Last qr. Third qr. East qr. 


1813. 1816. 1818. 
British linen company 1,400 910 1,265 
Bank of Scotland 8,77 6,720 8,178 
Royal Bank 751 267 1,151 


Asa very large part of the currency of Scotland 
is furnished by ‘those banks, it must be inferred 
fromthe preceding scales, that whatever was the 
amount at the close of 1813, not less than one-third 
had been withdrawnfrom circulation in 1816, since 
which period an equal amount has been re-issued. 

A fluctuation, corresponding with this in point of 
time, and at least, equal in degree, appears to have 
taken place in the paper issued by the country 
banks in England. ‘The number of these establish- 
ments licensed in 1814 was 940; in 1817, was 752. 

Mr. Lloyd stated, that the circulation of the coun- 

try banks was at its highest in 1813 and 1814, but 
was considerably reduced in 1815, and the begin- 
ning of 1847; and being asked as to the amount 
outstanding at the latter period, when compared 
with the former, he answered, “I can hardly say; I 
should think it was reduced nearly one-half.” 

Your coramittee were furnished, by Mr. Stuckey, 
with the following scale of the circulation of a con. 
siderable country bank, for the last four years. 


March ie Re 
< 1817 - : 12 
ae ee - 46. 
aa 1819 - ; 174 


and further information onthe same subject will be 
found in the evidence of Mr. John Smith, a mem- 
ber of the house, Mr. Samucl Gurney, and Mr. Gil- 
christ. 

Whatever may have been the diminution in the 
amount of the circulation of country banks in 1816 
and 1817, it was not in any degree caused by a dimi- 
nution of the issues of the bank of England. The 
circulation of country paper is liable to be affected 
by want of confidence, generally brought on by ex- 
tensive fuilures in some of those establishments, 
and the result of whichis, that other country banks, 
however solvent, participate more or less in the 
general discredit, and are obliged to restrict their 
issues, from a regard to their own security.—In the 
opinion ef Mr. Tooke, “A like effect is sometimes 
produced, and ina much greater cegree, from the 
discredit oz their customers, to whom they are in 
the habit of advancing money; most of their custom- 
ers being holders of articles which are likely to be 
affected by a general depression of price ” 

Although there may be reason to infer from the 
opinion of the witnesses most conversant with the 
management of country banks, and to whose evi- 
dence your committee beg leave to refer, that a 
reduction in the amount of the notes issued by the 
bank of England would speedily and necessarily be 
followed by a proportionate reduction of the coun- 
try bank paper; still it must be very obvious, that, 
independently of that cause, the latter is liable to 
a sudden and highly inconvenient contraction, un- 
der such circumstances of distrust and difficulty as 
occurred in 1816. The effects of this contraction, 
unless obviated by a corresponding increase in the 


—— ~ a 
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issues of the bank of England, the credit of which 
is fortunately unassailable by the influence of simi- 
lar circumstances, must have a tendency, by dimi- 
nishing the amount of the paper currency, to raise 
the value of the whole. 

This, in the opinion of your committee, was one 
of the effects produced by the rapid contraction of 
our currency in 1816 and 1817; and to it may be as. 
cribed, in part, the fall in the price of gold, and 
the favorable state of the foreign exchanges during 
that interval. 

Such contraction is an evil to which the system of 
country banks, resting upon individual credit, may 
be occasionally liable; but your committee are in. 
clined to hope that it will not be likely either to 
prevail to the same extent, or to endure for so long 
a period, when the fluctuations to which an incon- 
vertible paper currency is‘exposed, shall be check- 
ed by the operation of the plan which they recom- 
mend for the gradual resumption of cash payments. 

Whether it may be practicable further to provide 
against inconvenience to the public and the loss to 
individuals, which arise from the occasional insol- 
vencv of country banks, and to make such provi- 
sion, without an interference withthe rights of pro- 
perty, and the transactions of the community found- 
ed on commercial credit, are questions of great dif- 
| ficulty, respecting which your committee could not, 
without further evidence and considerable delay, 
have enabled themselves to submit an opinion to 
the house. | 

Your committee have foreborne from entering 
into any reasoning upomthe effect produced upon 
the value of our currency, by variations in the nu- 
merical amount of the notes issued by the bank of 
England. So many circumstances contribute to af- 
fect that value; such, for instance, as the varying 
state of commercial credit and confidence—the fluc- 
tuationsin the amount of country bank paper—the 
different degrees of rapidity with which the same 
amount of currency circulate at different periods— 
that your committee are of opinion, that no satisfac- 
tory conclusions can be drawn from a mere refer- 
ence tothe numerical amount of the issues of the 
bank of England outstanding at any given time. 

May 6th, 1819. 











Post-office Establishment. 


The following is a statement of receipts and ex- 
penditures of the general post-office, from the first 
day of January, 1814, to the first day of January, 
1819, viz: 

Cash remaining on hand, unexpended, 

Jan. Ist, 1814, 


71,264 94 
Cash received in the year 


1814, 3540,906 37 
Do. 1815 643,443 97 
Do. 1816 759,743 33 
Do. 1817 722,232 74 
Do. 1818 711,880 69 





Receipts of cash in the years 1814, 1815 
1816, 1817, and 1815 3,378,207 10 
3,449,472 04 
Expenditures inthe year 


1814 B545,215 88 
Do. 1815 412,214 90 
Do. 1816 601,330 14 
Do. 1817 669,501 13 
Do. 1818 729,137 70 





~ 





3,057,399 75 
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Fayments made to the trea- | 
sury during the same pe- 
riod 379,340 44 
Aggregate of expenditures and of mo- 
neys paid into the treasury for five — 
years, ending Jan. 1, 1819 3,436,740 19 





Leaving a balance in the general post- 
office on Ist day of January, 1819, , 
of $12,731 85 
The aggregate amount of net revenue, from the 

origin of the establishment up to Ist January, 1818, 





as iar as the same has been ascertained, after deduct- | 
ing the compensation to postmasters, cash paid for) 
the transportation of the mail, and all contingent 
and incidental expenses. is estimated at $1,588,205; 


the aggregate of payments into the treasury amount- } 


ed, on the ist day of January, 1819, to $1,181,728, | 


NETHERLANDS, 

A Dutch paper mentions, that about 5,200,000i8:. 
of wool is annually obtained in Holland; and that of 
this quantity, about 2,300,000/4s. is manufactured 
in that country. 

SWEDEN. 

\Itseems to be an accepted fact in England, that 
“Alexander the deliverer”’ is resolved to depose the 
present king of Sweden—late marshal Bernadotte. 
it is said that he offered him a Russian government 
onthe confines of Asia, with a revenue of 250,0002 
sterling per annum, which Charles-Jean refused to 
accept of We have yet to hear what effect this 
project of Alexander will have upon the rest of the 
‘degitimates.” 

EARBARY POWERS. 

The plague rages extens.veiy cn “he coast of Bar- 

bary.—4UU persons per day are supposed to die off 


leaving $406,536, which constitutes a part of the: at Fez; many at Teutan, Rabat, &c., 


outstanding debt before mentioned; the net revenue | 
being siated from the quarterly returns of the post- 
masters, and not from the balances actually received 
at the general post-office. The net revenue for the | 
year 1818 is not ascertained, the quarterly returns 
of the postmasters not having yet been all received. 
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Foreign Articles. 
STATISTICS OF EUROPE. 

From a Paris paper. --The present population 
of Europe, amounts to 177,221,600 persons, scatter- 
ed over 154,450 geographic square miles. This 
population, considered in an ethnagraphie point of 
view, comprehends 55,195,000 Teutonians or Ger- 
mans, 60,586,400 descendants of the Romans, 45, 12u- 
0U0 Sciavonians, 3,718,000 Caledonians, 3,499,5U0 








Tartars and Bulgarians, 3,070,000 Maggarians, 
2,022,000 Greeks, 1,760,000 Finlanders, 1,010,000 
Cimminerians, 622,000 Basques, 315,6UU Guistes, 
294,u0U Arnauts, 151,600 Armenians, 88,00U Mal- 
tese, &c. = Vhere are 1,179,500 Jews, 3,607,500 
Mahometans, and 172,432,500 Christians, of whom 
there are 98,229,000 Catholics, and 41,898,500 Pro- 
testants. Europe is divided politically into 78 so- 
vereign states, nominally independent. Their ag- 
gregate forces in peace, are 1,600,U00; and on the 
war establishment, 3,600,000. Their maritime force 
consists of 4U9 ships of the line—33 ships of 5U guns, | 
548 frigates, 1563 vessels of an inferior class. 
MORE CARVINGS, 

The German papers are quoted by those of Paris 
and London as asserting, that there is to be another 
meeting of the allied sovereigns in the course of the 
present year, to be held at Carlesbad, in Bohemia; 
and ane result expected is preat changes in the 
horta, 


THE BONAPANTES, 

Vapoleon, is as usual, on the roek of St. Helena— 
“sulky,” as the English say, because he will not 
lick the hand that smites him, or suffer himself to 
be exposed to impertinent curiosity. Joseph re- 
mais quiet in the United States, improving and ex- 
tending his estate, Louis has received permission 
ofthe Austrian government to repairto Teplitz and 
Egra, in Bohemia, to use the waters of those places. 
Jerome is at the court of his father in law. Mad. 
Murat is at Vienna, and Mad. Bacciochi had obtain- 
ed liberty to reside at Baden. 

MARIA LOVISA. 
_It is reported that the emperor of Austria, while 
at Rome, solicited of the pope to annul the mar- 
mage of his daughter, Maria Louisa and Napoleon, 





HAYTI. 

A Haytian vessel, the first that ever entered the 
Baltic, arrived in the sound the latter end of April 
last. 

SOUTH AMERICA. 

A letter from an American, dated at Lima, March 
9, informs us that lord Cochrane encourages deser- 
tions from neutral vessels—that four men belong- 
ing tothe Flying Fish, of Boston, having stolen one 
of her boats, and entered in his ship,—on applica- 
tion being made to him for their resteration, his 
lordship even refused the captain of the Flying Fish 
the honor of appearing before him, and would not 
give up either. This is taking high growad. 

Accounts tothe 3rd of May have been received 
from Buenos Ayres—we learn that a treaty or ar- 
mistice had been concluded on the 16th April, he- 
tween the government of Buenos Ayres and the 
agent appointed by, the people of Santa Fee and ge- 
neral Artigas, the preliminaries to be settled on the 
10th May, which it was supposed would lead to a 
general peace between the provinces lately at vari- 
ance. ‘The new constitution was printing and 
would be published in a few days, The acting di- 
rector had resigned, and it was supposed would be 
appointed a senator under the new constitution. 
Artigas and his friends are to havea share in the 
government. It was expected that a declaration of 
war against Portugal would soon be made at Buenos 
Ayres. A truce with the Mountenecros bad been 
efiected, and they were prepared to assist against 
the expected expedition from Spain. San Martin 
was soon to be in the capital of Chili, to invigorate 
the preparations against Peru. Whe vessels that 
went from Valparaiso to Callao had been allowed 
to enter the port. The British frigate Andromache 
sailed fromthence on the 14th of February, The U. 
States frigate Macedonian left Valparaiso for Co- 
quimbo, on the 3rd of April. 

Mc Gregor has arrived at Port au Prince, where 
he expected to receive further reinforcements and 
embark ona new expedition! It is understood, that 
his men captured at Porto Bello, had not been put. 
to death, but were retained as prisonersof war. 

CHRONICLE. 

Died—at Baltimore, onthe Ist inst. maj. gen. Levin 
Winder, in the 63d year of his age, a soldier of the 
revolution, late governor of Maryland, and recently 
grand master of masons therein. He was an amia- 
ble and worthy man. His body was returned to the 
dust from whence it came, with masonic honors; 
and a resolve passed that the members of the grand 





that she might be at Kberty to wed with the king of} lodge wear crape on the left arm for thirty days in 


Prussia.” 





respect to his memory. 
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Hardy Miles, convicted of negro stealing in South 
Carolina, has been pardoned by the governor. 

Yeiiow fever. It is reported that some cases of 
yellow fever have appeared in Philadelphia. We 
believe that almost every year there are more or 
less cases in all our cities which partake so much 
of the character of this awful disease, as hardly to 
be distinguishable from it. We hope that such are 
the circumstances at Philadelphia—and that the 
disease, if it exists, will notspread. It rages dread- 


fully at the Havana—six hundred and eighty fo- 


reigners died of it there, in six weeks, ending the 
middle of last month! ; 

Capt. Synmes! The magistrates of Copenhagen, 
it is said, “have received a letter from the North 
American Visionary capt. Symmes, who will take a 
journey into the interior of the earth, if he can ob- 
tain assistance.” A similar letter hasbeen received 
in many of the cities of Germany. 

Cotton--It is stated that 208,900 bales of cotton 
were exported from Bombay in the year 1818; of 
which 158,900 went to England. 

Emigration, Frora considerable observation of 
the arrival of vessels from foreign ports, we are of 
opinion, that the present rate of emigrationto the 
United States is not less than four hundred persons 
per day. The greater part are English, reaching 
us via French ports, &c. the rest are chiefly Lrish 
and German, 

Ontario. Aletter froma traveller, dated Sack- 
ett’s Harbor, June 6th, states that the United 
States vessels on lake Ontario, which were in ser- 
vice during the late war, are fast going to decay. 
The New Orleans, on the stocks, is enclosed ina 
building 250 feet in length, by 90 broad, and 90 
fect high, and is stated to bein a good state of pre- 
servation. 

Illinois. The commissioners appointed for the 
purpose, have fixed upon a site tor the permanent 
seat of government of the state—it is in township 
6 north, range one east, sections 8, 9, 16 and17— 
taney have called it Vandala. 

The Missouri. the steam boat Independence, the 
Jrst that ever ascendedthe Missouri, arrived at the 
fiourishing town of Franklin, on the 28th of May 
last, in 14 days from St. Louis. 

Sales of public lands. A Charleston paper says— 
A letter from a gentleman in Mobile, gives the an- 
nexed items of intelligence relative to the value of 
landed property, population, &c. in some of our new 
southern territories. 

At Cahaba, in May, lots sold from 500 to 45000; 
upland, average per acre, 15 to $35. 

At Tombigbee, in April, river land per acre, 20 
to $40—from the river, 15 to35—choice river tracts, 
80 to90. Rise within two years, per centum, from 
5V to 100. 

Pensacola, since session, lots sold from 500 to 7000 
dollars, Rise within one year, per centum, 500 to 
1000, 

Alabama, increase population last year, 35,000— 
supposed increase in 1819, 40,000. 

Probable revenue from the Alabama territory, 
from lands, 1819, from 3 to 4,000,000 dollars. 

The Date tree. A letter from Dr. Mitchell, dated 
on the 22d ult. says—«<f congratulate you on the 
suceess of the effort to naturalize the date-bearing. 
palm ( Phenix Dactylifera_) in the U nited States. 
Two gentlemen of South Carolina, one of whom was 
a planter near St. Marvs, in Georgia, assured me, 
afew evenings ago, that the great object was se- 
cure. he scedsof the dates brought from .drabia 
Felix, by capt. Henry Austin, and forwarded from 
New York to Mr. Sinclair, have yegetated as readi- 





ly as black walnuts or peach kernels. The great: 
er part of those he planted are now growing, and 
are found to measure, already, the height of four 
inches. His expectations of complete success are 
founded on the fact, that a fine tree of this species, 
eighteen years old, is now growing, in full vigor, on 
Cumberland Island. That tree is a female, and pro- 
duces a profusion of blossoms annually; but, having 
no associate, she produces no pertect fruit. 

“Of the seeds of the Muscat date, the principal 
part has vegetated, notwithstanding the stories pro. 
pagated that the selfishness of the .drabs, or the in- 
clemency of the voyage, had, by some means, de- 
stroyed their vitality. On receiving the thankful 
acknowledgments of these worthy citizens for my 
instrumentality in giving the Date Palm to Ameri- 
ca, Lassured them that the praise and honor were 
due to capt. Henry Austin only.” 

To this may be added a fact, within the know- 
ledge of the editors, that a plant five or six inches 
high has been produced inthis city from the date 
seed. When about that height, it was killed by,aa 
attempt to transplant it.J— Vad. Int. 

STEAM POWER. Hartford, Con. June 29. Mr. Jenks, 
of Colebrook, in this state, has invented, and acty- 


-ally put in operation, « steam boat, which is propel- 


led without wheel, oar or paddle, or any kind of 
machinery, external or internal. 

The inventor has likewise, upon the same prin- 
ciple of re-action, put in operation a machine by 
whicha rotary motion is produced direct from the 
boile, at a trifling expense compared with that of 
producing it fromthe common engine. 

NEW HAMPSHIRE MeLiTIA. fom the V. A. Patriot. 
From the return of the adjutant general, made on 
the Ist day of January last, we gather the following 
information of the state of the militia of our state: 

Division and brigade siaff—3 divisions, 6 bri- 
gades, 5 major generals, 3 division inspectors, 3 di- 
vision quarter masters, 6 brigadier generals, 6 bn- 
gade majors and inspectors. 

Infantry, grenadiers, lightinfantry, and riflemen.— 
58 regiments and the same number of colonels, lieu- 
tenant colonels, majors, adjutants, sergeant majors, 
quarter master sergeants, 35 quarter masters and 
o5 pay masters, 37 surgeons, $8 surgeon’s mates, 
545 companies, 358 captains, 336 lieutenants, 38 
ensigns, 74 drum and fife majors, 1,265 sergeants, 
840 drummers, fifers and buglers, 19,715 privates 
—aggregute 22,276. ’ 

Cavalry.—33 captains and companies, 64 lieuter- 
ants, 33 cornets, 132 sergents, 64 trumpeters—ag- 
gregate 1,753. ; 

Artillery. 32 captains and companies, 63 lieuten- 
ants, 118 sergeants, 64 drftmmers and fifers, 862 pri- 
vates—aggregate 1,139. | 

Arms, “Cd ienté. €4e,—37,210 muskets, 37,177 
bayonets, 16,550 cartridge boxes and belts, 16,152 
bayonet scabbards and belts, 11,952 brushes and 
picks, 38,170 spare flints, 37,570 ball cartridges, 
11,000 lose balls, 13,200 pounds of powder, 13,200 
pounds of rifle powder, 1,735 horseman s pistols, 
2,941 swords, 294Lsword scabbards and belts, 10,107 
knapsacks, 9,285 canteens, 8,259 haversacks, 507 
drums, 570 fifes, 32 bugles or trumpets, 2 brass @ 
pounders, 32 brass 3 pounders, 15 iron 6 pounders, 
2 iron 9 pounders, 2 iron 24 pounders, 4 iron os 
pounders, 49 sponges and rammers, 50 ladles ae 
worms; 44 trail handspikes, 42 lead aprons, 62 = 
mumtion boxes, 22 tumbrils or powder carts, o> 
setts harness, 3,006 round of shot and sheils. 

No returns having been received from the secon 
brigade, that is not included is the foregoing cwl- 
culation. 

















